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Instructions to the candidate: 
i) All questions are compulsory.  
ii) Figures to the right indicate full marks. 

 
Q1. Write about the following in one or two sentences. (Any eight)              [16] 

i) Define Microeconomics 
ii) Functional Relationship 
iii) Dependent Variable 
iv) Time Utility 
v) Cardinal Concept 
vi) Budget Line 
vii) Demand forecasting 
viii) Income elasticity of demand 
ix) Supply 
x) Iso-cost 

Q2. Answer the following questions in about 50 words each. (Any four)  [16] 
i) Briefly explain the different types of equations. 

ii) Distinguish between contraction and decrease in demand. 

iii) Briefly explain the income elasticity of demand. 

iv) What are the determinants of Supply? 

v) Discuss the consumer surplus. 

vi) A consumer buys 15 pens at Rs. 20 per pen and 10 pencils at Rs. 15 per pencil with the 
given money income of Rs. 450/-. Write the budget equation and draw the budget line. 

Q3. Answer the following questions in about 100 words each. (Any three)  [18] 
i) What are the exceptions to the Law of Demand? 

ii) Illustrate price elasticity of demand. 

iii) Explain the relationship between Total Product, Average Product, and Marginal Product. 

iv) Elaborate the Marginal Rate of Technical Substitution (MRTS) with the help of a 

numerical example. 

Q4. Answer the following questions in about 200 words each. (Any two)  [20] 
i) Explain the Scope of Microeconomics. 

ii) Elaborate the properties of Indifference curve. 

iii)  
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